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PNG to consider drawing lessons from some developing countries on electricity
reforms

Papua New Guinea (PNG) is on the verge of an electricity crisis characterised by low electricity access levels,
unreliable and curtailed electricity supply, uncompetitive electricity tariffs, and a lack of private investments that
have restricted network systems expansion. The country is one of the least electrified in the world, with most of
the population living without access to reliable electricity.

PNGNRI releases Discussion Paper No. 215 titled: Review of Electricity Reform Experiences in Small
Island Developing States — Lessons for Papua New Guinea by Rabindra Nepal and Ronald Sofe. It reviews
the status and outcomes of electricity reforms initiated in the 1990s among the Small Island developing countries
with small power systems to draw feasible lessons for PNG.

The authors found the following in their reviews:

e Most developing small-Island states such as PNG were stuck at an early to intermediate stage of reform because of the
difficult political environment and institutional and resource constraints in advancing the reforms.

e PNG power sector is inefficient, financially unsustainable, and needs further reforms.

e The full adoption of the 1990s reform model in the PNG power sector is not recommended because of the small and
isolated system size. The 1990s reform package entails effective regulation, restructuring, and unbundling of state-
owned utilities, private sector participation, and promotion of competition.

Lessons that PNG can draw from Small Island developing countries include the following:

o There is a need to encourage private sector participation in electricity generation through institutional strengthening,
safeguarding against private-sector risks, and promoting transparency.

e Develop renewable independent power producers within the context of power sector reforms

e The private operation of mini-grids and off-grid energy solutions is critical to enabling PNG to meet its electrification
and climate change targets.

The Publication and Media Release can be accessed on the PNG NRI website https://www.pngnri.org.

Also, follow discussions and updates on our social media platforms:

Facebook: https://www.facebook.com/pngnri
Twitter: https://twitter.com/pngnri
LinkedIn: https://www.linkedin.com/company/national-research-institute-of-papua-new-guinea-nri-/

For enquiries, please contact Samuel Kehatsin onTel: 326 0061 or Email: Samuel. Kehatsin@pngnri.org
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