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Do PNG entrepreneurs have access to MSME loans in Papua New Guinea?

Micro, small, and medium enterprises (MSMEs) are vital sources of livelihood for a large segment of the population and
significant contributors to the revenue of the Government of Papua New Guinea (PNG). Therefore, growing the MSME sector
can be directly equated with enhancing the country's economy. However, the growth of MSMEs in PNG has consistently been
hindered by insufficient business financing, primarily due to high interest rates and the lack of secure collateral required by
local banks and financial institutions, among other factors. Since this rapidly expanding sector of the economy requires adequate
financing, the government has introduced a small business loan scheme to support it. A question that can be asked is whether
small business owners in need of financial assistance ever access this government-financed credit facility

PNGNRI has released Discussion Paper No. 216, titled “Entrepreneurs’ Experience Seeking Government-Supported Small
Business Loans in Papua New Guinea” by Kepha Pondi, Francis Odhuno, and Charles Wapinien. This paper indicates that
there are gaps in accessing government-supported credit financing and highlights the need for awareness and access to
government-financed loans to enhance MSMEs. The MSME sector can serve as the engine of national economic growth for
the country if it has access to market resources, including financing and a suitable enabling environment. The recommendations
provided in the Paper can improve the quality of loan applications and alleviate small business owners' fears about loan
application rejections.

Policy adjustments are essential because the results presented in the Discussion Paper suggest that the government-guaranteed
loan scheme can act as a catalyst for the growth of MSMEs and, ultimately, the expansion of the country’s economy.

The Publication and Media Release can be accessed on the PNGNRI website https://www.pngnri.org.

Also, follow discussions and updates on our social media platforms:

1. LinkedIn: https://www.linkedin.com/company/national-research-institute-of-papua-new-guinea-nri-
2. Facebook: https://www.facebook.com/pngnri
3. X: https://x.com/pngnri

For enquiries, don't hesitate to get in touch with Samuel Kehatsin onTel: 326 0061 or Email: Samuel.Kehatsin@pngnri.org
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