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Strategies to address fuel shortages in Papua New Guinea

Fuel shortages often have adverse impacts on the economy of a country especially the transport sector that drives
other sectors directly or indirectly. The shortages contributes to the increase in the cost of doing business which
translates to the increase in the prices of goods and services. Papua New Guinea (PNG) has continued to face fuel
shortages and it has resulted in the hike of fuel prices. It is important to find ways to address the fuel shortages to
boost business operations and the country's economy.

The PNG National Research Institute (PNGNRI) releases Spotlight Vol 17, Issue 17 “Strategic initiatives to
address fuel shortages in Papua New Guinea” by Akam Tom, Research Officer. The Spotlight highlights the
possible strategies that can be used to address the problem of fuel shortages in PNG.

Strategies that can be used to address the fuel shortages in PNG include the following:

e Government of PNG (GoPNG) should consider investing more in renewable energy sources to reduce the
importation of petrol and diesel.

e GoPNG should consider working in partnership with the Bank of PNG to address foreign exchange shortages
in the country and make the country more conducive and attractive for investment.

e GoPNG to consider negotiating with investors for domestic market obligations in the new and existing projects
to ensure the steady supply and production of fuel for domestic markets and to reduce the dependence on foreign
suppliers.

e Government to consider encouraging more downstream processing of crude oil in PNG to provide the needed
petroleum products In the country.

The Media Release can be accessed on the PNGNRI website https://www.pngnri.org.
Also, follow discussions and updates on the reports on our social media pages:
Facebook: https://www.facebook.com/pngnri

Twitter: https://twitter.com/pngnri

LinkedIn: https://www.linkedin.com/company/national-research-institute-of-papua-new-guinea-nri-/
For enquiries, please contact Samuel Kehatsin on Tel: 326 0061 or Email: Samuel.Kehatsin@pngnri.org.
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