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Cost of living remains high despite GST exemption on basic goods

During the presentation of the 2025 National Budget the Government decided to remove goods and services tax on
13 basic goods to ease the cost-of-living burden in the country. The policy was extended to 31 December 2026
during the presentation of the 2026 National Budget. It has been observed, however, that the cost of living remains
high in Papua New Guinea (PNG) despite the government intervention.

According to Spotlight Volume 19, Issue 4, released today by PNG National Research Institute (PNGNRI) titled
“Cost of living remains high despite GST exemption on basic goods: evidence from retail price checks”, by Dr.
Thomas Wangi, the prices of some exempted goods were reduced by less than the 10 percent GST rate.

The study also found that after the implementation of the policy, prices of some GST exempted goods increased due
to factors such as depreciation of Kina, increase in minimum wages, and shortage of basic goods. Other external
factors include high energy prices, global inflation, and high shipping costs.

Higher prices of non-exempted goods and services also contribute to the high cost of living.

Higher prices have continued to affect the livelihoods of families and their welfare. The paper recommended that a
better policy option is to provide tax relief on basic imports. Reducing or removing import tariffs and duties on
selected items can make imported goods more affordable for both businesses and households.

The Publication and Media Release can be accessed on the PNGNRI website https://www.pngnri.org.

Also, follow our social media pages:

Facebook: https://www.facebook.com/pngnri
X: https://x.com/pngnri
LinkedIn: https://www.linkedin.com/company/national-research-institute-of-papua-new-guinea-nri-/

For enquiries, please contact Samuel Kehatsin on Tel: 326 0061 or Email: Samuel. Kehatsin@pngnri.org.
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