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• Coronavirus (Covid-19) pandemic has affected several countries
and the prevalence of the infection and transmission is increasing
in the world.

• COVID-19 has the potential to hit Papua New Guinea’s economy
harder if appropriate measures are not taken.

• If State of Emergency (SOE) is not implemented in a proper
manner, it has the potential to have adverse impact on the provision
of goods and services.

• The government should consider using part of the economic
stimulus package to subsidise public transport during the period
of SOE.
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I      a State of Emergency 
(SOE) was declared as a way to minimise the spread of 
the Coronavirus (COVID-19 pandemic.
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COVID-19 and the SOE in PNG
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the countries around PNG, parliament 
passed a bill to extend the lockdown or SOE (also known 
as National Emergency Orders) from 6 April 2020 to 2 
June 2020.

 

Impact of SOE Order No. 9 on provision 
of essential goods and services
Public transport is one of the essential services for 
many people especially employees in the cities and towns in 
PNG. The SOE Order No. 9 (Joint Agency Taskforce, 2020) 
restricts the number of passengers that public transport 
vehicles can carry at any time. The following is stated in 
SOE 9:

“25 to 30 seater public transport may continue to operate
during the SOE only if number of passengers is
limited to 15.

All other public transport vehicles including vessels may
continue to operate during the SOE only if number of
passengers is limited to 5.

Licenced taxis may continue to operate during the
National Emergency only if the passenger numbers are
limited to 2 passengers.

All public transport providers must comply with
additional directions as issued by the Controller.”

This implies that public transport operators will sacrifice 
about 50 percent of the capacity of their vehicles to operate 
in the cities and towns, therefore, losing almost about 50 
percent of their daily income. 

The government appears not to consider public 
transport operators in its Economic Stimulus Package.

. For 
example, public bus operators in Lae increased the bus fare 
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• A decline in availability of public transport. Th
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• Increase in fares.

Th

• Goods and services.

• Impact on SMEs.

Interventions to sustain access to public 
transport during SOE

• Subsidised transport fares  
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• Regulate temporary new fares.    
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• Government to provide public transport services. T h  
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has the potential to comply to all the recommendations 
stipulated by WHO and the SOE.

S POTLIG HT

2



S POTLIG HT
• Stimulus package for SMEs. GoPNG through its

Economic Stimulus Package should consider providing
some funds for the registered and recognised SMEs,
especially those paying taxes and providing employment
for people.

• .
GoPNG should negotiate with commercial banks to
exempt SMEs from loan repayments until normalcy
fully returns.Th is means that GoPNG should have
also considered the commercial banks in its Economic
Stimulus Package and given some grants for their
operations.

Conclusion
COVID-19 pandemic has affected many countries around the 
world. Accordingly, the GoPNG has declared a SOE which 
has impacted various sectors of the economy in different 
ways. Importantly, the adverse impact on the availability of 
public transport has adverse effects on provision of goods 
and services. This slows down economic activities and impact 
the growth of PNG’s economy. This paper recommends 
that GoPNG should consider subsidising public transport, 
regulate the public transport system, and consider providing 
public transport.

. In 
general, GoPNG should ensure that the SOE has minimum 
impacts on the lives of people and domestic economic 
activities.
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